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10.

11.

12.

13,

14.

15.

16.

17.

18.

The quantity theory of money is a theory of

a, How the money supply is determined. b. How interest rates are determined.

¢. How the nominal value of aggregate d. All of the above.
income is determined.

The velocity of money is

a. The average number of times that a b. The ratio of the money stock to high-
dollar is spent in buying the total powered money.
amount of final goods and services.

c. The ratio of the money stock to d. None of the above
interest rates.

Demand for good is

a. Stock concept b. National income concept

¢. Flow concept d. None of these

the circular flow diagram is a model showing

a. How the market system works b. The relationship between different

sectors of the economy

¢. The relative importance of the d. That the different sector of economy is
different sectors of the economy interdependent

Real flow is-

a. Money flow b. Liquid flow

¢. Good and services flow d. Petrol flow

Consider the following statements and identify the right ones.

i. National income is the monetary value of all final goods and services produced.
ii. Depreciation is deducted from gross value to get the net value

a. Tonly b. iionly

<. both d. none

Consider the following statements and identify the right ones.

i. While calculating GNP, income generated by foreigners in a country is taken into
consideration

ii. While calculating GNP, income generated by nationals of a country outside the
country is taken into account

a. ionly b. iionly

<. both d. none

Autonomous consumption is

a. A function of disposable income b. A function of national income
¢. A function of GDP d. Independent of income
If MPC=0.5, then value of multiplier will be

a. 6 b. 9

¢. 10 d 2

The average propensity to consume is measured by:

a. C/Y b. CXY

¢ Y/C d. C+Y
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