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Which variance indicates the difference between actual and standard direct material
costs?

a. Material price variance b. Material usage variance

c. Labor rate variance d. Labor efficiency variance

Basic objective of cost accounting is....................
a. Financial audit Cosl ascertainment
c. Tax compliance Profit analysis

Overhead cost is the total of....................
a. All indirect costs b. All direct costs
c. Indirect and direct costs d. All specific coslts

Cost accounting was developed because of the....................
a. Limitations of the financial accounting b. Limitations of the management

accounting
¢. Limitations of the human resource d. Limitations of the double entry
accounting accounting

Wages paid to a labour who was engaged in production activities can be termed

a. Direct cost b. Indirect cost
¢. Sunk cost d. Imputed cost

Warehouse rentis a partof....................

a. Prime cost b. Faclory cost

¢. Distribution cost d. Production cost

Prime‘costinclides.........c......c.x..

a. Direct materials, direct wages and b. Indirect materials and indirect labour
indirect expenses and indirect expenses

¢. Direct materials, direct wages and d. Direct materials, indirect wages and
direct expenses indirect expenses

Indirect material used in production is classified as....................

a. Office overhead b. Selling overhead

c. Distribution overhead d. Production overhead

Cost classification can be done in ....................

a. Two ways b. Three ways

¢. Four ways d. Several ways

A profit centre isa centre....................

a. Where the manager has the b. Which is concerned with earning an
responsibility of generating and adequalte Return on Investment
maximising profits

c. Both of the above d. Which manages cost

Element/s of Cost of a product are:

a. Material only b. Labour only

¢. Expenses only d. Material, Labour and expenses
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[ Descrigtive]
Time : 2 Hr. 30 Mins. Marks : 50

[ Answer question no.1 & any four (4) from the rest ]

1. Define Costing. Differentiate between cost accounting and financial 2+8=10
accounting.
2. From the I'ollowing particulars, prepare a cost sheet for the period 10
ending 315 March, 2024
Particulars Rs
Raw materials on 31523 §5,000
Raw malerials on 3131223 96,500
Purchase of raw-materials 70,000
Direct Labour 50,000
Indirect Labour 2,500
Sales 2,20,000
Work-in Progress on 1.1.23 28,000
Work-in Progress on 31.12.23 36,000
Stock of finished goods 11323 60,000
Stock of finished goods 31.12.23 32,000
Salesman’s commission 6,500
Factory rent 15,000
Expenses on purchases 1,500
Depreciation on machinery 4,000
Carriage outward 2,500
Advertisement 3,500
Office rent 2,500

3. From the following information calculate:

(i) Contribution

(ii) P/V Ratio

(iii) Break Even Point (in units)

(iv) Break Even Point (in rupees)

(v) Margin of Satety
Present sales (at Rs, 10 per unit) Rs. 1,00,000
Fixed Cosl Rs. 30,000
Variable Cost Per Unit Rs. 6

4. What is overhead? Discuss in delail the classification of overhead. 2+8=10

5. What is Marginal Costing? Discuss the role of Marginal costing in  2+4+4=10
managerial decision-making process.
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